The current environment of rising interest rates and quantitative tightening has triggered curiosity
in short duration strategies. Potential investors have raised the question regarding the benefits of
investing in short duration high yield bonds (SDHY) versus longer duration high yield bonds
(LDHY) and floating-rate leveraged loans (FRLL). To answer this question, and to better clarify
the benefits of our strategy, we have prepared the following two comparisons:
SDHY vs LDHY
 Lower interest rate sensitivity would cause the shorter duration strategy to
outperform in a rising rate environment
 Frequent calls, tenders and maturities cause a significant portion of the portfolio to
turn into cash each year. The SDHY strategy allows us to redeploy capital at higher
yields while longer-maturity bond portfolios only have the coupon payments to
reinvest. (see chart below)
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Taking interest rate risk out of the equation allows us to focus on credit analysis.

SDHY vs FRLL
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SDHY vs FRLL
 Leveraged loans have shorter duration (0.5 years) due to the floating rate coupon, but our
duration of 1.5 years also protects investors from rising rates quite well.
 Leveraged loans have a longer maturity of 5-6 years than short duration high yield bonds
at 2-3 years. Furthermore, because they are often called or tendered prior to maturity,
short duration high yield bonds average an effective duration of a little over one year. As
such, they represent a better opportunity to redeploy capital as interest rates rise.
Although the index component of the coupon on a leveraged loan adjusts to changes in
interest rates, the spread component remains fixed over the life of the loan.
 Credit spreads often widen with rising interest rates. A leveraged loan will not benefit
from widening credit spreads. The rapid turnover of the short-term high yield bond
portfolio, however, offers the opportunity to take advantage of widening credit spreads.
 SDHY have better liquidity than FRLL. Even small issue high yield bonds are still more
liquid than leveraged loans. That lack of liquidity is evident from the fact that most
leveraged loan vehicles are closed-end funds and business development companies that
don’t allow redemptions and subscriptions. Currently, we offer monthly liquidity.
 SDHY bonds trade on the FINRA TRACE system while FRLL trades through brokers.
The prices of recent trades of SDHY are transparent while those of FRLL are not. As a
result, transaction costs are less for SDHY than for FRLL.
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Disclaimer:
This material is furnished by Concise Capital Management, LP or affiliates (collectively
“Concise”). This material is for information purposes only, is intended for your use only and is
not an offer or a solicitation to subscribe for or purchase the product mentioned. This material is
not intended to provide a sufficient basis on which to make an investment decision. An offer can
only be made to qualified investors by means of a private placement memorandum. Please refer
to the private placement memorandum for complete details, including information about risk,
charges and expenses. There can be no guarantee that the Fund will achieve its investment
objective. Investment in the Fund involves investment risks, including the possible loss of the
principal amount invested. All market and commercial data in this message are not warranted as
to completeness or accuracy.
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