Bond Shop Braces for Rally’s End
A rally in the high-yield corporate bond market has Concise
Capital on track to post its best annual return in years, barring

a fourth-quarter correction.
The Miami firm’s Canepa Short-Term High Yield Offshore
Fund was up 11.8% year-to-date at the end of September. Not
since 2012 has Concise generated a double-digit annual return.
The fund gained less than 4% in 2013 and 2014, and it fell 2.1%
last year as the high-yield market fell.
But founders Glenn Koach and Tom Krasner are concerned
that the rally, which began in February, may have run out of
steam. In a September performance report, Koach cited a recent analysis by high-yield investor Marty Fridson suggesting
that the market is the most overvalued it has been in eight
years. “We are currently 35% hedged,” Koach wrote.
In the field of high-yield corporates, Concise targets shortduration, under-followed issues, relying largely on interest
income to generate returns. The fund, which doesn’t employ
leverage, shorts the Russell 2000 for hedging purposes. With an
eye on interest-rate risk, Concise currently manages a portfolio
with an average duration of 1.6 years — versus 2.2 years for the
Pimco 0-5 Year High Yield Corporate Bond Index.
The managers favor small- and mid-cap issuers in the U.S.,
Canada and Europe, which are “less well-researched and less
efficiently priced than larger issues,” according to the firm. The
fund, which launched in April 2006, has produced an annualized gain of 7%, topping a 3.9% rise for the HFRI Fixed Income
Index.
Concise has $218 million under management.
That includes $100 million the firm took in last year for a
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separate account. Koach and Krasner, who founded the firm in
2004, previously employed a similar strategy at Koach’s Riverside Capital. 
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